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Paid Lunch Equity Provision
■ Intent

– Ensure that sufficient funds are provided to the nonprofit 

food service account for paid lunches.

– For SFAs to provide the same level of support for lunches 

served to students who are not eligible for free or 

reduced price lunches.

Why is this Provision important?

Average prices charged for paid lunches are less than the cost 

of producing those lunches and these federal funds intended for 

free and reduced price lunches are used to help support the 

difference between the paid lunch costs and what the school 

receives for it.

■ *Requires annual evaluation of paid lunch prices



HHFKA directs SFAs to:

1. Compare the average price charged for paid 

lunches to the difference between the higher 

Federal reimbursement provided for free 

lunches and the lower Federal Reimbursement 

for paid lunches.

2. If the average paid lunch price is less than the 

difference, an SFA must either gradually adjust 

average prices or provide non-Federal funding 

to cover the difference.



Paid Lunch Equity

School food authorities (SFAs) calculate 

weighted average for paid lunches and 

compare to the difference between free 

and paid reimbursement rates.

Weighted Average 

Price

$2.25

Reimbursement 

Rates

Free $3.16

Paid - .30

$2.86

COMPARE



Paid Lunch Equity SY 2017-18

If SFA’s average price for paid 

lunches is $2.86 or more in SY 

2016-17, it will be in compliance 

in SY 2017-18



Paid Lunch Equity SY 2017-18

If SFA’s average paid lunch price is 

less than $2.86, revenue must be 

increased by 2% plus 2.64%= 

(4.64%)



Paid Lunch Equity

If SFAs weighted average price for paid meals is less than       

this difference, revenue must be increased by either:

– Increasing average price charged for paid meals

OR

– Adding non-Federal funds to the food service account

OR

– Split calculation  (Increase price for paid meals and add 

non-Federal Funds to food service account)



Paid Lunch Equity
In any year, the new average price 
may:

Be rounded down to the nearest 5 cents.

Be limited to a maximum required increase of 
10 cents.



Paid Lunch Equity

SFAs have flexibility to determine how they 

distribute average price increase among their 

schools to reach new average price.

Original Prices

Elementary $2.00

Middle $2.00

High $2.00

New Adjusted Prices               

Elementary $2.00

Middle $2.25

High $2.50



Paid Lunch Equity

■ SFAs may increase their average paid meal prices 

more than required amount.

■ A “credit” will be carried forward to the next 

school year for any amount of increase over 

required amount.



Paid Lunch Equity SY 2017-18

■ If paid student lunch price is adjusted, the following 
paid lunch prices must also be adjusted:

– School Employee

– Adult Visitor

– Child Visitor

Formula
Paid Student 

Lunch Price
+

Paid 

Reimbursement 

Rate 
+

Value of USDA 

Donated 

Foods -

Commodities

=
Minimum Price 

for Adult Lunch



Paid Lunch Equity SY 2017-18 
Adult pricing:

FOR EXAMPLE:

SFA raises paid lunch prices to $2.25

$2.25 +$.36 + $.2300 = $2.84

If an SFA is Safety Net:

$2.25 + $.38 + $.2300 = $2.86



Paid Lunch Equity SY 2017-18
Adult Pricing:

■ If the SFA is a non-pricing or CEP school 

district, then the adult meal price is 

adjusted, by the following formula:

Formula
Free 

Reimbursement 

Rate 
+

Value of USDA 

Donated 

Commodities
=

Minimum Price 

for Adult Lunch



Paid Lunch Equity SY 2017-18 
Adult pricing:

For Example: Calculation For Non-pricing or CEP school districts

$3.22 + $.2300 = $3.45

If the SFA is Safety Net:

$3.24 + $.2300 = $3.47



Paid Lunch Equity SY 2017-18

Revenue may be increased (4 .64%) by:

– Increasing average price charged for paid meals

OR

– Adding non-Federal funds to the food service 
account

OR

– Split calculation  (Increase price for paid meals 
and add non-Federal Funds to food service 
account)



Non-Federal Funding Sources

Any contribution that is 

for the direct support 

of paid lunches can be 

used as revenue.



Allowable Non-Federal Funding Sources

Contributions can include:

1. Non-Federal Per-lunch 
reimbursements for paid 

lunches provided by state or 
local governments

2. Funds provided by 
organizations: PTO/PTA or 

community groups to support 
paid lunches

3. Direct payments made from 
school districts funds to 

support the lunch service.

4. Any portion of state revenue 
matching funds that exceed the 
minimum requirement provided 

for paid lunches.



Unallowable Non-Federal Funding Sources

1. Federal sources of revenue

2. Revenue from foods sold in competition with lunches     

or with Breakfast –A la carte sales

3. In-kind contributions: 

Charging for items previously provided at no cost such  

as:

■ Janitorial services

■ Office supplies

4. Any in-kind contributions 

converted to direct cash 

expenditures.



Unallowable Non-Federal Funding 
Sources

■ Any payments, including additional 
per-meal reimbursements, provided 
specifically:

– For support of  programs other 
than the School Lunch Program-
Breakfast Program or other Child 
Nutrition Program 

– To support free and reduced price 
meals



SY 17-18 Paid Lunch Equity Tool



Tab 2: Unrounded Requirement Finder



Tab 2: Unrounded Requirement Finder



SY 2016-2017 Report



SY 2016-2017 Report



Tab 8: October 2010 Paid Lunch Price



Tab 8: October 2010 Paid Lunch Price

Example – SY 2010-2011 Weighted Average Price



Tab 2: Unrounded Requirement Finder



Tab 2: Unrounded Requirement Finder



Tab 3: SY 17-18 Price Calculator



Tab 3: SY 17-18 Price Calculator    
Price increase for SY 17-18



Tab 3: SY 17-18 Price Calculator
Price Estimator



No Price Increase for SY 17-18

Tab 2: Unrounded 
Requirement Finder

Tab 3: Price Calculator



Tab 3: SY 17-18 Price Calculator 
No Price Increase for SY 17-18



Tab 4: Non-Federal Contribution Calculator



Tab 4:Non-Federal Contribution Calculator



Tab 5: Split Price & Non-Federal Calculator



Tab 5: Split Price & Non-Federal Calculator



Tab 6: SY 2017-2018 Weighted Average Pricing Report



Tab 6: SY 2017-2018 Weighted Average Pricing Report



Paid Lunch Equity SY 2017-18

SFAs can request an exemption from the 

paid lunch equity requirement if the SFA: 

■ Has been certified as meeting the meal 

pattern – 6 cent certification.

■ Can demonstrate that the required 

increase to paid lunch prices or revenue 

contributions would cause the SFA to 

exceed the 3-month operating balance 

limit. 



PLE Exemption Request Questionnaire:         
Factors for Consideration

■ Meal Standards

■ Competitive Foods/Smart Snacks

■ Administrative Reviews

■ Meal Service and Participation

■ Resource Management

■ Professional Support

■ Marketing

■ Cafeteria & Kitchen Equipment

■ Free & Reduced Price Eligibility Determinations





Documents required for PLE Exemption:

1. Letter Requesting Waiver

2. Financial Statement or Trial Balance Report

3. PLE Tool

4. Exemption Request Questionnaire



Reporting Paid Lunch Prices

■ SFAs must report to the SA the most frequently charged paid meal 

price for:

– Elementary

– Middle

– High

■ State agencies submit SFA

data to FNS



Revenue from Non-Program Food

** Intent:

To ensure that revenues from the sale of non-

program foods generate at least the same 

proportion of SFA revenues as they contribute to 

SFA food costs.

Non-program 

Food 

Costs

Non-program 

Food 

Revenue



Revenue from Non-Program Food

SFA’s are required to ensure:

■ All revenue from the sale of non-program foods 

accrues to the non-profit school food service 

account

■ Revenue available to support the production of 

reimbursable school meals does not subsidize the 

sale of non-program foods.



Revenue from Non-Program Food

A non-program food is a food sold 

in a participating school other than 

a reimbursable meal and is 

purchased using funds from the 

school food service account.



Non-Program Food Examples

■ A-la-carte items sold in competition with 

school meals

■ Adults meals

• Items purchased for catering and vended 

meals

• Items purchased for fund raisers, vending 

machines, school stores



Non-Program Food

% of non-program food revenue to total revenue must be ≥ % non program 

food cost to total food cost

Non Program Food Revenue ≥     Non Program Food Cost

Total Program Revenue                           Total Food Cost  

Comparison

■ Revenue Ratio > Food Cost Ratio



Non-Program Food Revenue 

SFA’s are required to determine if the percent of total revenue that is 

generated from their non-program food sales is equal to or greater 

than the percent of total food costs that are attributable to the SFA’s 

purchase of non-program foods.

For example:

If the costs of non-program food are 25% of the SFA’s total food 

costs, then the amount of revenue generated from the sale of these 

non-program foods must be at least 25% of the total revenue in the 

school food service account.

Please note: This means that if an SFA is able to show that the 

percent of non-program food costs is less than the percent of non-

program revenues, the SFA generated enough revenue to cover all 

reported costs associated with non-program foods.



Revenue from Non-Program Food

Steps to implement this requirement:

 Determine total food costs for entire school year

 Identify the percentage of total food costs that is attributable to 

non-program foods

 Establish a revenue target

 Price non-program food items to ensure revenue target will be met

 Track non-program food revenues separately from all other 

revenue items



SFA’s must collect the following data:

■ For non-program food revenue, the dollar amount of non-program  

food sales.

■ For total revenue, the dollar amount of program and non-program 

food sales.

■ For non-program food cost data, include:

-An itemization of all non-program foods to be offered during the        

reference period.

- The per item/serving cost of each non-program food, including 

food sold only as non-program food, food sold as program and non-

program food.

-The number of servings/items sold.

 For total food cost data, include all non-program food cost data 

and program food cost data.



Information Needed:

1. Prior fiscal year’s Trial Balance Report for year end printed from 

Mac Aleer (Nextgen).

2. Prior fiscal year Balance Sheet Report for year end printed from 

Mac Aleer (Nextgen).

3. Total number of Breakfast served for the Fiscal year.

4. Total number of Lunches served for the Fiscal year.

5. Total number of Snacks served for the Fiscal year.

6. Total A La Carte sales for the Fiscal year.

All reports need to be pulled from the fiscal year.

For example: Oct 1, 2014 - Sept. 30, 2015

July 1, 2014 – June 30, 2015

Jan 1, 2015 – Dec 30, 2015



Fiscal Year - Trial Balance Reports

Total Non-Program Revenues:

Daily Sales: A La Carte (Function Code-6730)

Daily Sales: Other (Function Code-6740)

Other Food Service Income (Function Code-

6790)

*Total Revenue is available on the Balance Sheet Report



Revenue Codes

– NSLP 5110

– SNB 5135

– REG B 5130

– Snack 5125





Fiscal Year Trial Balance Reports

Total Food Cost:

Child Nutrition-Purchased Food (Object       

Code - 461)

USDA Commodities (Object Code - 461)

Minus CNP Rebates (Function Code -8993)





Revenue Codes:
FFVP – 5192
CACFP – 5199
SFSP – 5170

Function Codes:
Food Service – 4210
Summer Feeding – 9340
CACFP - 9341
FFVP - 0074



Revenue from Non-Program 
Food Calculation Example

 SFA has the following characteristics

 Total food costs: $500,000

 Non-program food costs: $50,000

 Reimbursable meal food costs: 

$450,000

 Total revenue: $1,000,000



Revenue from Non-Program Food 
Calculation Example

■ Revenue Requirement

– Percentage of total food costs that is non-program 

foods

■ $50,000/$500,000 = 10%

– Revenue Target

■ 10% x $1,000,000 = $100,000

■ If this SFA earns $100,000 in revenue from non-program food sales, it 

is in compliance.



Plate Cost Calculation Worksheet









USDA Nondiscrimination Statement

In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations 
and policies, the USDA, its Agencies, offices, and employees, and institutions participating in or 
administering USDA programs are prohibited from discriminating based on race, 
color, national origin, sex, disability, age, or reprisal or retaliation for prior civil rights activity in any program or 
activity conducted or funded by USDA.  

Persons with disabilities who require alternative means of communication for program information (e.g. 
Braille, large print, audiotape, American Sign Language, etc.), should contact the Agency (State or local) 
where they applied for benefits.  Individuals who are deaf, hard of hearing or have speech disabilities may 
contact USDA through the Federal Relay Service at (800) 877-8339.  Additionally, program information may 
be made available in languages other than English.

To file a program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, 
(AD-3027) found online at: http://www.ascr.usda.gov/complaint_filing_cust.html, and at any USDA office, or 
write a letter addressed to USDA and provide in the letter all of the information requested in the form. To 
request a copy of the complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by: 

(1) mail: U.S. Department of Agriculture 
Office of the Assistant Secretary for Civil Rights 
1400 Independence Avenue, SW 
Washington, D.C. 20250-9410; 

(2) fax: (202) 690-7442; or 

(3) email: program.intake@usda.gov.

This institution is an equal opportunity provider.

http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ascr.usda.gov/complaint_filing_cust.html



