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HHFKA DIRECTS SFAS TO:

1. Compare the average price charged for paid 
lunches to the difference between the higher 
Federal reimbursement provided for free 
lunches and the lower Federal Reimbursement 
for paid lunches.

2. If the average paid lunch price is less than the 
difference, an SFA must either gradually adjust 
average prices or provide non-Federal funding 
to cover the difference.



NON-FEDERAL FUNDING SOURCES

Any contribution that is 
for the direct support of 
paid lunches can be 
used as revenue.



ALLOWABLE NON-FEDERAL FUNDING SOURCES
Contributions can include:

1. Non-Federal Per-lunch 
reimbursements for paid 

lunches provided by state or 
local governments

2. Funds provided by 
organizations: PTO/PTA or 

community groups to support 
paid lunches

3. Direct payments made from 
school districts funds to 

support the lunch service.

4. Any portion of state revenue 
matching funds that exceed the 
minimum requirement provided 

for paid lunches.



UNALLOWABLE NON-FEDERAL FUNDING 
SOURCES

1. Federal sources of revenue

2. Revenue from foods sold in competition with lunches     

or with Breakfast –A la carte sales

3. In-kind contributions: 

Charging for items previously provided at no cost such  

as:

 Janitorial services

 Office supplies

4. Any in-kind contributions 

converted to direct cash 

expenditures.



UNALLOWABLE NON-FEDERAL 
FUNDING SOURCES

Any payments, including additional per-
meal reimbursements, provided 
specifically:

For support of  programs other than 
the School Lunch Program-Breakfast 
Program or other Child Nutrition 
Program 

To support free and reduced price 
meals



TAB 2: UNROUNDED REQUIREMENT FINDER



SY 2017-2018 REPORT



TAB 8: OCTOBER 2010 PAID LUNCH PRICE



TAB 8: OCTOBER 2010 PAID LUNCH PRICE



TAB 2: UNROUNDED REQUIREMENT FINDER



TAB 2: UNROUNDED REQUIREMENT 
FINDER



TAB 3: SY 18-19 PRICE CALCULATOR



TAB 3: SY 17-18 PRICE CALCULATOR    
PRICE INCREASE FOR SY 17-18



TAB 3: SY 17-18 PRICE CALCULATOR    
PRICE INCREASE FOR SY 17-18



TAB 3: SY 17-18 PRICE CALCULATOR
PRICE ESTIMATOR



NO PRICE INCREASE FOR SY 17-18

Tab 2: Unrounded 
Requirement Finder

Tab 3: Price Calculator



TAB 3: SY 17-18 PRICE CALCULATOR 
NO PRICE INCREASE FOR SY 17-18



TAB 4: NON-FEDERAL CONTRIBUTION CALCULATOR



TAB 6: SY 2017-2018 WEIGHTED AVERAGE PRICING REPORT



TAB 4:NON-FEDERAL CONTRIBUTION CALCULATOR



TAB 5: SPLIT PRICE & NON-FEDERAL CALCULATOR



TAB 5: SPLIT PRICE & NON-FEDERAL CALCULATOR



TAB 6: SY 2017-2018 WEIGHTED AVERAGE PRICING REPORT



PAID LUNCH EQUITY SY 2017-18
SFAs can request an exemption from the 
paid lunch equity requirement if the SFA: 

Has been certified as meeting the meal pattern 
– 6 cent certification.

Can demonstrate that the required increase to 
paid lunch prices or revenue contributions would 
cause the SFA to exceed the 3-month operating 
balance limit. 



PLE EXEMPTION REQUEST QUESTIONNAIRE:         FACTORS FOR 
CONSIDERATION

Meal Standards

Competitive Foods/Smart Snacks

Administrative Reviews

Meal Service and Participation

Resource Management

Professional Support

Marketing

Cafeteria & Kitchen Equipment

Free & Reduced Price Eligibility Determinations





DOCUMENTS REQUIRED FOR PLE EXEMPTION:

1. Letter Requesting Waiver
2. Financial Statement or Trial Balance Report
3. PLE Tool
4. Exemption Request Questionnaire



REPORTING PAID LUNCH PRICES

SFAs must report to the SA the most frequently charged paid meal price for:
 Elementary

 Middle

 High

State agencies submit SFA

data to FNS



REVENUE FROM NON-PROGRAM FOOD

SFA’s are required to ensure:

All revenue from the sale of non-program foods accrues 
to the non-profit school food service account

Revenue available to support the production of 
reimbursable school meals does not subsidize the sale of 
non-program foods.



REVENUE FROM NON-PROGRAM FOOD

A non-program food is a food sold in 

a participating school other than a 

reimbursable meal and is 

purchased using funds from the 

school food service account.



NON-PROGRAM FOOD EXAMPLES

A-la-carte items sold in competition with school 

meals

Adults meals

•Items purchased for catering and vended meals

•Items purchased for fund raisers, vending 

machines, school stores



NON-PROGRAM FOOD

% of non-program food revenue to total revenue must be ≥ % non program 
food cost to total food cost

Non Program Food Revenue ≥     Non Program Food Cost

Total Program Revenue                           Total Food Cost  

Comparison

Revenue Ratio > Food Cost Ratio



NON-PROGRAM FOOD REVENUE 

SFA’s are required to determine if the percent of total revenue that is 
generated from their non-program food sales is equal to or greater than 
the percent of total food costs that are attributable to the SFA’s purchase 
of non-program foods.

For example:

If the costs of non-program food are 25% of the SFA’s total food costs, 
then the amount of revenue generated from the sale of these non-
program foods must be at least 25% of the total revenue in the school 
food service account.

Please note: This means that if an SFA is able to show that the percent of 
non-program food costs is less than the percent of non-program revenues, 
the SFA generated enough revenue to cover all reported costs associated 
with non-program foods.



REVENUE FROM NON-PROGRAM FOOD

Steps to implement this requirement:

❖Determine total food costs for entire school year

❖Identify the percentage of total food costs that is attributable to non-program foods

❖Establish a revenue target

❖Price non-program food items to ensure revenue target will be met

❖Track non-program food revenues separately from all other revenue items



SFA’S MUST COLLECT THE FOLLOWING DATA:

For non-program food revenue, the dollar amount of non-program  food 
sales.

For total revenue, the dollar amount of program and non-program food 
sales.

For non-program food cost data, include:

-An itemization of all non-program foods to be offered during the        
reference period.

- The per item/serving cost of each non-program food, including food 
sold only as non-program food, food sold as program and non-program 
food.

-The number of servings/items sold.

❖For total food cost data, include all non-program food cost data and 
program food cost data.



INFORMATION NEEDED:

1. Prior fiscal year’s Trial Balance Report for year end printed from 
Mac Aleer (Nextgen).

2. Prior fiscal year Balance Sheet Report for year end printed from 
Mac Aleer (Nextgen).

3. Total number of Breakfast served for the Fiscal year.

4. Total number of Lunches served for the Fiscal year.

5. Total number of Snacks served for the Fiscal year.

6. Total A La Carte sales for the Fiscal year.

All reports need to be pulled from the fiscal year.

For example: Oct 1, 2014 - Sept. 30, 2015

July 1, 2014 – June 30, 2015

Jan 1, 2015 – Dec 30, 2015



FISCAL YEAR - TRIAL BALANCE REPORTS

Total Non-Program Revenues:

➢Daily Sales: A La Carte (Function Code-6730)

➢Daily Sales: Other (Function Code-6740)

➢Other Food Service Income (Function Code-
6790)

*Total Revenue is available on the Balance Sheet Report



REVENUE CODES

NSLP 5110

SNB 5135

REG B 5130

Snack 5125





FISCAL YEAR TRIAL BALANCE REPORTS

Total Food Cost:

➢Child Nutrition-Purchased Food (Object       
Code - 461)

➢USDA Commodities (Object Code - 461)

➢Minus CNP Rebates (Function Code -8993)





REVENUE CODES:
FFVP – 5192
CACFP – 5199
SFSP – 5170

FUNCTION CODES:
FOOD SERVICE – 4210
SUMMER FEEDING – 9340
CACFP - 9341
FFVP - 0074



REVENUE FROM NON-PROGRAM 
FOOD CALCULATION EXAMPLE

▪SFA has the following characteristics

▪Total food costs: $500,000

▪Non-program food costs: $50,000

▪Reimbursable meal food costs: $450,000

▪Total revenue: $1,000,000



REVENUE FROM NON-PROGRAM 
FOOD CALCULATION EXAMPLE

Revenue Requirement

 Percentage of total food costs that is non-program foods

 $50,000/$500,000 = 10%

Revenue Target

 10% x $1,000,000 = $100,000

If this SFA earns $100,000 in revenue from non-program food sales, it is 

in compliance.



PLATE COST CALCULATION WORKSHEET









USDA NONDISCRIMINATION STATEMENT

IN  ACCORDANCE WITH FEDERAL C IV IL  R IGHTS LAW AND U.S.  DEPARTMENT OF AGRICULTURE (USDA)  C IV IL  R IGHTS REGULATIONS 
AND POLIC IES,  THE USDA,  ITS  AGENCIES,  OFFICES,  AND EMPLOYEES,  AN D INSTITUTIONS PARTIC IPATING IN  OR  ADMINISTER ING 
USDA PROGRAMS ARE PROHIBITED FROM DISCRIMINATING BASED ON RACE,  
COLOR,  NATIONAL ORIGIN,  SEX ,  DISABILITY,  AGE,  OR  REPRISAL OR  RET ALIATION FOR  PRIOR  C IV IL  R IGHTS ACTIV ITY  IN  ANY  
PROGRAM OR ACTIVITY  CONDUCTED OR  FUNDED BY  USDA.   

PERSONS WITH DISABILITIES  WHO REQUIRE ALTERNATIVE MEANS OF COMMU NICATION FOR  PROGRAM INFORMATION (E .G.  
BRAILLE,  LARGE PRINT,  AUDIOTAPE,  AMERICAN SIGN LANGUAGE,  ETC. ) ,  SHOULD CONTACT THE AGENCY  (STATE OR  LOCAL)  WHERE 
THEY  APPLIED  FOR  BENEFITS.   INDIVIDUALS WHO ARE DEAF,  HARD OF HE ARING OR  HAVE SPEECH DISABILITIES  MAY CONTACT 
USDA THROUGH THE FEDERAL RELAY  SERVICE AT (800 )  877 -8339 .   ADDIT IONALLY,  PROGRAM INFORMATION MAY  BE  MADE 
AVAILABLE IN  LANGUAGES OTHER  THAN ENGLISH.

TO FILE  A  PROGRAM COMPLAINT OF DISCRIMINATION,  COMPLETE THE USDA PROGRAM DISCRIMINATION COMPLAINT FORM ,  (AD-
3027 )  FOUND ONLINE AT:  HTTP : //WWW.ASCR .USDA.GOV/COMP LAINT_FIL ING_CUST.H TML ,  AND AT ANY  USDA OFFICE,  OR  WRITE  
A LETTER  ADDRESSED TO USDA AND PROVIDE IN  THE LETTER  ALL OF THE INFORMATION REQUESTED IN  THE FORM.  TO REQUEST A  
COPY  OF THE COMPLAINT FORM,  CALL (866 )  632 -9992 .  SUBMIT YOUR COM PLETED FORM OR  LETTER  TO USDA BY:  

(1 ) MAIL :  U.S.  DEPARTMENT OF AGRICULTURE 
OFFICE  OF THE ASSISTANT SECRETARY  FOR  C IV IL  R IGHTS 
1400  INDEPENDENCE AVENUE,  SW 
WASHINGTON,  D.C.  20250 -9410 ;  

(2 )  FAX :  (202 )  690 -7442 ;  OR  

(3 )  EMAIL:  PROGRAM.INTAKE@USDA.GOV.

THIS  INSTITUTION IS  AN EQUAL OPPORTUNITY  PROVIDER .

http://www.ocio.usda.gov/sites/default/files/docs/2012/Complain_combined_6_8_12.pdf
http://www.ascr.usda.gov/complaint_filing_cust.html



