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2CFR § 200.313 - Equipment.
(a) Ti tle. Subject to the requirements and conditions set forth in this section, ti tle to equipment acquired under a Federal award will vest upon acquisition in the non-Federal entity. Unless a statute specifically authorizes the Federal agency to vest ti tle in 
the non-Federal entity without further responsibility to the Federal Government, and the Federal agency elects to do so, the title must be a conditional ti tle. Title must vest in the non-Federal entity subject to the following conditions:
(1) Use the equipment for the authorized purposes of the project during the period of performance, or until the property i s n o longer needed for the purposes of the project.

(2) Not encumber the property wi thout approval of the Federal awarding agency or pass-through entity.

(3) Use and dispose of the property in accordance with paragraphs (b), (c), and (e) of this section.

(b) General. A state must use, manage and dispose of equipment acquired under a Federal award by the state in accordance with state laws and procedures. Other non-Federal entities must follow paragraphs (c) through (e) of this section.

(c) Use. (1) Equipment must be used by the non-Federal entity in the program or project for which i t was acquired as long as needed, whether or not the project or program continues to be supported by the Federal award, and the non-Federal entity 
must not encumber the property wi thout prior approval of the Federal awarding agency. The Federal awarding agency may require the submission of the applicable common form for equipment. When no longer needed for the original program or 
project, the equipment may be used in other activities supported by the Federal awarding agency, in the following order of priority:

(i) Activities under a Federal award from the Federal awarding agency which funded the original program or project, then

(ii) Activities under Federal awards from other Federal awarding agencies. This includes consolidated equipment for information technology systems.

(2) During the time that equipment is used on the project or program for which i t was acquired, the non-Federal entity must also make equipment available for use on other projects or programs currently or previously supported by the Federal
Government, provided that such use will not interfere with the work on the projects or program for which it was originally ac quired. First preference for other use must be given to other programs or projects supported by Federal awarding agency that 
financed the equipment and second preference must be given to programs or projects under Federal awards from other Federal awarding agencies. Use for non-federally-funded programs or projects is also permissible. User fees should be considered if 
appropriate.

(3) Notwi thstanding the encouragement in § 200.307 to earn program income, the non-Federal entity must not use equipment acquired with the Federal award to provide services for a fee that is less than private companies charge for equivalent
services unless specifically authorized by Federal statute for as long as the Federal Government retains an interest in the e quipment.

(4) When acquiring replacement equipment, the non-Federal entity may use the equipment to be replaced as a trade-in or sell the property and use the proceeds to offset the cost of the replacement property.

(d) Management requirements. Procedures for managing equipment (including replacement equipment), whether acquired in whole o r in part under a Federal award, until disposition takes place will, as a minimum, meet the following requirements:

(1) Property records must be maintained that include a description of the property, a serial number or other identification n umber, the source of funding for the property (including the FAIN), who holds title, the acquisition date, and cost of the 
property, percentage of Federal participation in the project costs for the Federal award under which the property was acquired, the location, use and condition of the property, and any ultimate disposition data including the date of disposal and sale 
price of the property.

(2) A physical inventory of the property must be taken and the results reconciled with the property records at l east once eve ry two years.

(3) A control system must be developed to ensure adequate safeguards to prevent loss, damage, or theft of the property. Any l oss, damage, or theft must be investigated.

(4) Adequate maintenance procedures must be developed to keep the property in good condition.

(5) If the non-Federal entity i s authorized or required to sell the property, proper sales procedures must be established to ensure the highest possible return.

(e) Disposition. When original or replacement equipment acquired under a Federal award is no longer needed for the original p roject or program or for other activities currently or previously supported by a Federal awarding agency, except as otherwise 
provided in Federal statutes, regulations, or Federal awarding agency disposition instructions, the non-Federal entity must request disposition instructions from the Federal awarding agency i f required by the terms and conditions of the Federal award. 
Disposition of the equipment will be made as follows, in accordance with Federal awarding agency disposition instructions:

(1) Items of equipment with a current per unit fair market value of $5,000 or l ess may be retained, sold or otherwise disposed of with no further responsibility to the Federal awarding agency.

(2) Except as provided in § 200.312(b), or if the Federal awarding agency fa ils to provide requested disposition instructions within 120 days, i tems of equipment with a current per-unit fair market va lue in excess of $5,000 may be retained by the non- 
Federal entity or sold. The Federal awarding agency i s entitled to an amount calculated by multiplying the current market va l ue or proceeds from sale by the Federal awarding agency's percentage of participation in the cost of the original purchase. If 
the equipment is sold, the Federal awarding agency may permit the non-Federal entity to deduct and retain from the Federal share $500 or ten percent of the proceeds, whichever is l ess, for i ts selling and handling expenses.

(3) The non-Federal entity may transfer ti tle to the property to the Federal Government or to an eligible third party provided that, in such cases, the non-Federal entity must be entitled to compensation for i ts attributable percentage of the current fair
market value of the property.

(4) In cases where a non-Federal entity fails to ta ke appropriate disposition actions, the Federal awarding agency may direct the non-Federal entity to ta ke disposition actions.



Understanding Commercial Equipment

1. Food Quality
2. Food Safety
3. Workplace Safety
4. Choosing the right equipment
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Kitchen Design
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NOTE:
It is important to become knowledgeable about each piece of equipment.

• How does it operate?
• What is it used for each day?
• Work simplification!
• Reach out to staff for input on ease of use and cleanup.
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Building Utility Details List for Each School
GAS: Natural or Propane: Select a piece of equipment that is designed to work with the fuel available in your kitchen.
Because propane has a higher BTU (British Thermal Unit) to measure the amount of heat necessary than natural gas it is 
important to understand what is needed in your kitchen.

AMPS-VOLTS-WATTS

• AMPS: Amps measure electric currents. Always confirm that your circuits will be able to manage any new 
appliances you want to connect. If you overload your circuits, you could start a fire.

• VOLTS: Volts make amps flow. Voltage is the term to describe the force or pressure that causes electricity to 
flow. When installing a new piece of equipment, you’ll need to consider its voltage requirement, rated amp draw, 
and plug configuration. Most heavy-duty appliances in commercial kitchens have 208- or 240- volt supplies. This 
creates more watts per amp as opposed to standard 120-volt equipment.

• WATTS: Wattage in Cooking Equipment. The last piece to understand is wattage, because when amps and 
volts combine, they result in watts. The higher the wattage, the more output and power.
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What will help increase the life of equipment?

• Create an Annual Preventative Maintenance Plan.
• Keep equipment clean! Create weekly and 

monthly cleaning schedules.

• Take care of the equipment.



Budget Planning for Equipment

• It is recommended that each district develop a 
five-year equipment replacement plan for the 
school district.

• Review your plan every summer after 
inventory and include replacement equipment 
in your budget.

• If Fixed Asset Equipment Request is required 
submit it to ALSDE at the same time as your 
budget in September.
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Bid Requirements
• Follow the federal procurement regulations – 2 CFR 200 - Uniform Administrative 

Requirements, Cost Principles and Audit Requirements for Federal Awards.

• Manufacturer representatives, food service equipment dealer staff and anyone 
associated with a potential vendor may not write a specification for CNP if they 
wish to provide a price quote or bid pricing for the School Food Authority.
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Pre-approved Equipment List
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Pre-approved Equipment List

Permission to procure/purchase:
• Check your budget and check with your CSFO.

Check the Pre-Approved Equipment List or submit Fixed Asset 
Equipment Request Form for equipment over $5,000.

• Approval letters will be provided for CNP/CSFO files.
• Submit annually in September with budget.
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FY2023 Equipment 
Assistance Grant

ALSDE Child Nutrition Program has been allocated 
(FY22 $464,930) to competitively award subgrants to 
local educational agencies and schools to purchase 
equipment.

 The goals of this grant are to:
1. Serve healthier meals
2. Improve food safety and
3. Help support the establishment, 

maintenance, or expansion of the 
school  meals participation.

All SFAs are eligible.  However, priority will be given to 
individual schools where 50 percent of the students 
are eligible for free or reduced-priced meals.

Funds can only be used to purchase equipment 
identified on the application awarded.

Grant applications should be submitted by Nov. 1st.
Schools who have not received a 

previous grant will get 10 bonus points!



Equipment Guidance



Disposal of Surplus Equipment

• Revenue earned for disposal of Food Service Equipment must be 
deposited into the CNP account by cost center, if applicable.

• Guidance for Disposal of Food Service Equipment – is included in 
equipment guidance discussed earlier.

Remember  that  the  equipment  is  a  fixed  asset  and 
inventory with location or disposal will be required to 
be maintained per the federal records requirements



Inventory: Best Practice

Equipment Guidance

Inventory small  food service equipment, such  as 
steamtable   pans,   storage   containers,   serving 
utensils, knives, trays etc., once a year to determine 
purchase  replacement  needs  for  production  and 
service for each school.



Can you give away or 
donate equipment?

Equipment Q&A



Equipment 
Q&A

Typically, the answer is NO.
Food service equipment may not be donated or given away.

2 CFR § 200.313 (e)(4) non-Federal entity may transfer title 
to the property to the Federal Government or to an eligible 
third party provided that, in such cases, the non-Federal 
entity must be entitled to compensation for its attributable 
percentage of the current fair market value of the property.
However, it may be donated to another federal program in 
the school district when no longer needed or used by CNP, 
however, the SFA is entitled to a percentage of the fair 
market value of the property.

Follow the disposal guidance from the ALSDE 2021

https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=de00dfd10f09071c905d0928428a197d&term_occur=999&term_src=Title%3A2%3ASubtitle%3AA%3AChapter%3AII%3APart%3A200%3ASubpart%3AD%3ASubjgrp%3A28%3A200.313
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=de00dfd10f09071c905d0928428a197d&term_occur=999&term_src=Title%3A2%3ASubtitle%3AA%3AChapter%3AII%3APart%3A200%3ASubpart%3AD%3ASubjgrp%3A28%3A200.313
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=de00dfd10f09071c905d0928428a197d&term_occur=999&term_src=Title%3A2%3ASubtitle%3AA%3AChapter%3AII%3APart%3A200%3ASubpart%3AD%3ASubjgrp%3A28%3A200.313


Equipment 
Q&As

Can you purchase a new 
hood without ALSDE 

approval?



Equipment 
Q&A

No, purchasing a new hood would require 
ALSDE approval.

Food service equipment that has an impact 
on  the  building  must  be  approved  by  the 
ALSDE  CNP  Director.   The  state  architect
must also be contacted for questions related 
to  structural  requirements  and  building 
design.



Equipment 
Q&As

Can you purchase a new 
Walk-In Freezer or Cooler 
without ALSDE approval?



Equipment 
Q&A

No, you cannot buy a new walk-in freezer 
or cooler without permission.

Purchasing would require ALSDE approval.



USDA Non-Discrimination Statement
In accordance with federal civ il rights law and U.S. Department of Agriculture (USDA) civ il rights regulations and policies, this 
institution is prohibited from discriminating on the basis of race, color, national origin, sex (including gender identity and sexual 
orientation*), disability, age, or reprisal or retaliation for prior civ il rights activ ity.
Program information may be made available in languages other than English. Persons with disabilities who require alternative
means of communication to obtain program information (e.g., Braille, large print, audiotape, American Sign Language), 
should contact the responsible state or local agency that administers the program or USDA’s TARGET Center at (202) 720-2600 
(v oice and TTY) or contact USDA through the Federal Relay Serv ice at (800) 877-8339.

To file a program discrimination complaint, a Complainant should complete a Form AD-3027, USDA Program Discrimination 
Complaint Form which can be obtained online at: USDA Program Discrimination Complaint Form
from any USDA office, by calling (866) 632-9992, or by writing a letter addressed to USDA. The letter must contain the
complainant’s name, address, telephone number, and a written description of the alleged discriminatory action in sufficient 
detail to inform the Assistant Secretary for Civ il Rights (ASCR) about the nature and date of an alleged civ il rights v iolation. The 
completed AD-3027 form or letter must be submitted to USDA by: (1) mail: U.S. Department of Agriculture, Office of the 
Assistant Secretary for Civ il Rights, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) 
email: program.intake@usda.gov.

This institution is an equal opportunity provider.

*This language was added pursuant to the May 5, 2022, USDA memorandum. However, the inclusion and applicability of this 
language is currently under challenge in the matter of The State of Tennessee, et al. v. USDA, et al., Case No. 3:22-cv-00257, 
and may be subject to change.

Alabama State Department of Education

https://www.usda.gov/sites/default/files/documents/USDA-OASCR%20P-Complaint-Form-0508-0002-508-11-28-17Fax2Mail.pdf
mailto:program.intake@usda.gov
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